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European Equity Tranche Income Ltd.

05 June 2006

EUROPEAN EQUITY TRANCHE INCOME LIMITED (the "Company")

Investment Update

European Equity Tranche Income Limited (the "Company") is pleased to report that
as of 1st June 2006, in line with the investment objectives set out in its
prospectus dated 6 April 2006, the Company has now invested over 50 million in
several RMBS equity tranches across Continental Europe.

The Company is a closed-ended limited liability investment company investing in
non-investment grade and equity tranche positions of residential mortgage-backed
securities and, to a limited extent, other asset-backed securities in
Continental Europe and the United Kingdom.

The Company s investment portfolio is managed by Ocean Capital Associates LLP.
Ocean Capital Associates LLP is a specialised investment management firm
providing equity and deeply subordinated capital to structured finance and
securitisation transactions originated by financial institutions and corporates.

For further information contact:

Anson Fund Managers Limited
Company Secretary

Tel: 01481 722260
5 June 2006
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